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Dear Sir,  

 

In the above-mentioned matter, by letter dated 6 April 2021, registered 7 April 2021 under 

the above case number, you sent a submission to the Commission.  

You allege this is a case of misuse (or abusive use) of an authorised state aid scheme, 

based on three substantive grounds, as follows.  

Firstly, you explain that when the Commission authorised the creation of the Spanish 

Solvency Support Fund for Strategic Enterprises in July 2020, it found that this measure 

was in line with the conditions set out in the Temporary Framework (point 49(d)) because 

its eligibility was restricted to entities that were not already suffering financial difficulties 

before 31 December 2019. According to public information, you allege that the company 

has been accumulating losses since its start of operations, in 2015. These losses amounted 

to close to EUR 1 million in 2016, EUR 680 000 in 2017, EUR 6.7 million in 2018 and 

EUR 2.1 million in 2019. In any case, you say it seems that Plus Ultra Líneas Aéreas S.A. 

did not meet the requirement of being financially sound before 31 December 2019.  

Secondly, you allege that point 71 of the decision approving the scheme (in accordance 

with point 54 of the Temporary Framework) requires the aid to be proportional, not 

exceeding the minimum needed to ensure the viability of the company and not going 

beyond restoring the capital structure of the beneficiary to the one predating the COVID-

19 outbreak. In that respect, you consider that an aid of EUR 53 million to a company that 

in 2019 obtained EUR 63.5 million in revenues does not seem to meet such proportionality LU
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requirement. Even more so if the ratio of aid per employee is taken into account, as the aid 

represents more than EUR 150 000 per employee.  

Finally, you allege that the approved scheme was circumscribed to companies that have a 

systemic or strategic importance. In light of the facts, you explain it seems manifestly 

wrong to describe Plus Ultra as strategic. The reasons you give are that having merely four 

planes and flying to four destinations, it represents a market share of below 0.1% in Spain. 

The airline only operated in 2019 0.03% of all flights in the country. You add that the 

Government of Spain does not include it in its ranking of the biggest 30 airlines in the 

country and, in the press release issued when approving the measure, it admits that it 

operates in a niche market.   

In sum, you conclude it seems that the Spanish Government has made an abusive use of an 

authorised aid, granting a disproportionate loan to a company that was manifestly not 

strategic and that was not financially sound before the outbreak of the pandemic. 

 

The Commission services forwarded your submission, marked as non-confidential, to the 

Spanish authorities by letter of 13 April 2021. By letter of 27 April 2021, the Spanish 

authorities have submitted the Commission their comments and observations on the 

alleged misuse of the aid. The observations allege that the three substantive grounds that 

your submission raises are not founded. Please find attached the version of the 

observations with Annexes, non-confidential.   

Should you want to comment on the observations or inform us of any new particulars 

regarding the alleged misuse of State aid, we would ask you to submit any further 

comments, together with a non-confidential version thereof (if appropriate), in writing to 

DG Competition within ten working days.  

                                                                                                Yours faithfully, 

     [e-signed] 

  

 

 

 

Attachments: Observations of Spanish authorities and 10 annexes 

 

Contact persons: 
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